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SUBJECT: TAXATION OF INSTRUMENTS OF FOREIGN COMMERCE 

REF: STATE 191803 

1 . FOLLOWING RESPONSE TO REFTEL INQUIRY IS BASED ON 
CONTACTS WITH TANZANIAN MINISTRY OF TRANSPORTATION AND 
COMMUNICATIONS AND MINISTRY OF FINANCE OFFICIALS: 

A) TANZANIA IMPOSES INCOME TAXES BUT GENERALLY DOES NOT 
IMPOSE PROPOERTY TAXES ON INSTRUMENTS OF FOREIGN COMMERCE 
(SHIPS, SHIPPING CONTAINERS, PLANES AND TRUCKS) USED BY FOREIGN 
FIRMS IN IMPORT OR EXPORT TRANSACTIONS. 

B) GOVT. OF TANZANIA DOES, HOWEVER, HAVE TAX ON FUEL 
BROUGHT INTO TANZANIA BY AIRCRAFT OF COUNTRIES WHICH HAVE 
NOT ENTERED INTO RECIPROCAL ACCESS AGREEMENTS WITH 
TANZANIA. 

C) AIRCRAFT LANDING FEES, PORT CHARGES AND TRUCK LICENSE 
FEES ARE CHARGES BASED ON SERVICE OR USE-NOT ON VALUE OF 
THE INSTRUMENTS OF COMMERCE THEMSELVES. 

2. WE HAVE NOT RAISED QUESTION OF RETALIATION BY GOVT. 

LIMITED OFFICIAL USE 
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OF TANZANIA IN CONTEXT OF IMPOSITION OF PROPERTY TAXES ON 
INSTRUMENTS OF TRANSPORTATION BY ANOTHER COUNTRY. IT IS 
NOT LIKELY- GIVEN DISTANCES INVOLVED AND PAUCITY OF TANZANIAN 
HOLDINGS OF INSTRUMENTS OF TRANSPORTATION WHICH MIGHT BE 
ENGAGED IN DIRECT COMMERCE WITH THE UNITED STATES-THAT 
ATTEMPTED TAXATION OF SUCH INSTRUMENTS BY ONE OR MORE 
STATES WILL BECOME ISSUE IN US-TANZANIAN RELATIONS. 
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